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Quarterly Report 
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(the “Reporting Period”) 

 
As of June 30, 2019, the number of shares outstanding of our Common Stock was:  
 
19,645,818 
 
As of March 31 2019, the number of shares outstanding of our Common Stock was:  
 
9,999,190 
 
As of December 31, 2018, the number of shares outstanding of our Common Stock was:  
 
9,999,190 
 
Indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities Act of 
1933 and Rule 12b-2 of the Exchange Act of 1934): 
 

Yes:   No:  
 
Indicate by check mark whether the company’s shell status has changed since the previous reporting period: 
 

Yes:  * No:  
 
 
Indicate by check mark whether a Change in Control of the company has occurred over this reporting period: 
 

Yes:   No:  

 
  



1) Name of the issuer and its predecessors (if any) 
 
Present: Favo Realty, Inc formerly known as Beeston Enterprises, Ltd. (changed on December 26, 2018) herein referred 
to as “FAVO” or the “Company”. 
 
The jurisdiction(s) and date of the issuer’s incorporation or organization (if any) 
 
Jurisdiction:                      Nevada 
Incorporation date:           July 12, 1999 
Current standing:              Active 
 
Has the issuer or any of its predecessors ever been in bankruptcy, receivership, or any similar proceeding in the past five 
years?  
 
Yes:    No:  
 
If this issuer or any of its predecessors have been the subject of such proceedings, please provide additional details in the 
space below: 
 
N/A 

 
 
Has the issuer or any of its predecessors ever been in bankruptcy, receivership, or any similar proceeding in the past  

 
2) Security Information 
 
Trading symbol:      FAVO 
Exact title and class of securities outstanding:  Common Stock (“Common Stock”) 
CUSIP:       07712Q304 
Par or stated value:     $0.001  
 
Total shares authorized:     500,000,000 as of date: January 6, 2020 
Total shares outstanding:     19,645,818 as of date: June 30, 2019 
Number of shares in the public float:   435,127                as of date: June 30, 2019  
Total number of shareholders of record:  172  as of date: June 30, 2019  
 
Additional class of securities (if any): 
 
Trading symbol:      N/A 
Exact title and class of securities outstanding:  Preferred Stock (“Preferred Stock”) 
CUSIP:       N/A 
Par or stated value:     $0.001 
Total shares authorized:      25,000,000  as of date: January 6, 2020 
Total shares outstanding:     25,000,000 as of date: June 30, 2019  
 
Transfer Agent 
 
Name:   Clear Trust Stock Transfer 
Address:              16540 Pointe Village Drive, Suite 205 
Address 2:           Lutz, Florida 33558 
Phone:  (813) 235-4490 
Email:  inbox@ClearTrustTransfer.com 
 
Is the Transfer Agent registered under the Exchange Act?   
 
Yes:    No:  



 
Describe any trading suspension orders issued by the SEC concerning the issuer or its predecessors: 
 
N/A 
 
List any stock split, stock dividend, recapitalization, merger, acquisition, spin-off, or reorganization either currently 
anticipated or that occurred within the past 12 months: 
 
N/A 
 
 
 
 
 

Item 3. Issuance History 
 

Check this box to indicate there were no changes to the number of outstanding shares within the past two completed fiscal 
years and any subsequent periods:  
 

 
Check this box if there are no outstanding promissory, convertible notes or debt arrangements:  
 

Number of Shares 
outstanding as of  
12/31/2017 
  

Opening Balance: 

Common: 532,190 

Preferred: 0 

 

*Right-click the rows below and select “Insert” to add rows as needed. 

Date of  
Transaction 

Transaction 
type (e.g. new 
issuance, 
cancellation, 
shares 
returned to 
treasury) 

Number of 
Shares Issued 
(or cancelled) 

Class of 
Securities 

Value of 
shares 
issued 
($/per 
share) at 
Issuance 

Were the 
shares 
issued at a 
discount to 
market 
price at 
the time of 
issuance? 
(Yes/No) 

Individual/ Entity 
Shares were 
issued to (entities 
must have 
individual with 
voting / 
investment 
control disclosed). 

Reason for share 
issuance (e.g. for 
cash or debt 
conversion) OR 
Nature of Services 
Provided (if 
applicable)   

Restricted or 
Unrestricted 
as of this 
filing? 

Exemption or 
Registration 
Type? 

10/19/2018 New 
Issuance 

9,467,000 Common 
Stock 

$0.001 No Custodian 
Ventures/ David 
Lazar change of 
control to Vince 
Napolitano 

Cash R 144 

12/06/2018 New 
Issuance 

25,000,000 Preferred 
Stock 

$0.004 No Custodian 
Ventures/ David 
Lazar change of 
control to Vince 
Napolitano 

Cash R 144 

04/06/2019 New 
issuance 

9,646,628 Common 
stock 

$0.001 No RLT Atwood Acquisition R 144 

Number of Shares 
outstanding as of  
6/30/2019 
 
 

Ending Balance: 

Common: 19,645,818 

Preferred: 25,000,000 

 



Date of 
Note 
Issuance 

Outstanding 
Balance ($) 

Principal 
Amount at 
Issuance 
($) 

Interest 
Accrued 
($) 

Maturity 
Date 

Conversion Terms (e.g. pricing 
mechanism for determining 
conversion of instrument to shares) 

Name of 
Noteholder  

Reason for 
Issuance (e.g. 
Loan, Services, 
etc.) 

                                                

                                                

                                                

                                                

 
Use the space below to provide any additional details, including footnotes to the table above: 
 
N/A 

 
 

4)       Financial Statements  
   

 
A. The following financial statements were prepared in accordance with:  

 
 U.S. GAAP 
 IFRS 

 
B. The financial statements for this reporting period were prepared by (name of individual):  
 

Name:    Mario A. Beckles 
Title:        Outside CPA, June 18, 2019 to present 
Relationship to Issuer:  Independent, no relationship 

 
The unaudited financial statements as of June 30, 2019 and December 31, 2018 and for the fiscal year ended June 30, 2019 
and 2018, are included at the end of this report. 

 
 
 

5)  Issuer’s Business, Products and Services 
 
A. Summarize the issuer’s business operations (If the issuer does not have current operations, state “no operations”) 

Since the custodial proceedings, the Company had no business operations. Management had determined to direct its efforts and 
limited resources to pursue potential new business opportunities. Such opportunity was presented by the change in control and 
the new business objective as directed by Mr. Napolitano. Now, the Company is a real estate investment company which 
intends to invest in a diversified portfolio of quality commercial real estate properties and other real estate investments located 
throughout the United States and Puerto Rico. The Company intends to have a dual investment strategy. The majority of the 
portfolio will be invested in what the company considers its Core Holdings. The objective for these core holdings is to own 
stabilized, fully leased, secure real estate assets that provide durable, predictable cash flow to the Company. A smaller 
percentage of the portfolio will be invested in what the Company classifies as Value-Add & Opportunistic Real Estate. These 
investments may include development or redevelopment projects, repositioning of an asset and could include making physical 
improvements to a property that will allow for higher rents and increased occupancy rates. 



 
Other than as mentioned above, the Company does not intend to limit itself to a particular geographical area and 
has not established any particular criteria upon which it shall consider an investment opportunity. 
 
B. Describe any subsidiaries, parents, or affiliated companies, if applicable, and a description of their business 

contact information for the business, officers, directors, managers or control persons. Subsidiary information 
may be included by reference.   N/A 
 

Subsidiary Name Domicile Address Officer/Director % Owned Owned By 
Favo Group, LLC Nevada  Vince Napolitano 65 Vince Napolitano 
Favo Group, LLC Nevada  Vince Napolitano 35 Shaun Quin 
Favo Blockchain, 

Inc. Nevada  Vince Napolitano 100 Favo Realty, Inc. 

 
C. Describe the issuers’ principal products or services, and their markets 

 

The Company's effort in identifying prospective target properties will only be limited to the United States and Puerto Rico. To 
date, the Company has not selected any target property. To the extent that we acquire a property characterized by a high level 
of risk, we may be affected by the currently unascertainable risks.  

Sources of target properties 

Our Management anticipates that target properties will be brought to our attention from various unaffiliated sources who may 
present solicited or unsolicited proposals. Our Management may also bring to our attention target properties. While we do not 
presently anticipate engaging the services of professional firms that specialize in finding available real estate on any formal 
basis, we may engage these firms in the future, in which event we may pay a finder's fee or other compensation in connection 
with an acquisition. In no event, however, will we pay Management any finder's fee or other compensation for services rendered 
to us prior to or in connection with the consummation of an acquisition. 

Selection of a target property 

Management owns 58.165% of the issued and outstanding shares of common stock and 100% of the issued and outstanding 
preferred shares of the Company, and will have broad flexibility in identifying and selecting a prospective target. In evaluating 
a prospective property, our Management will consider, among other factors, the following: 

    financial condition of the property; 
     growth potential; 
     experience and skill of Management and availability of additional personnel; 
     capital requirements; 
     competitive position; 
     degree of current or potential market acceptance of the services; 
     regulatory environment of the industry; and 
     costs associated with owning and/or improving the real estate. 

These criteria are not intended to be exhaustive. Any evaluation relating to the merits of a particular property will be based, to 
the extent relevant, on the above factors as well as other considerations deemed relevant by our Management consistent with 
our business objective. In evaluating a prospective acquisition, we will conduct a due diligence review which will encompass, 
among other things, inspection of the property, as well as review of financial and other information which will be made 
available to us. 
We will endeavor to structure an acquisition so as to achieve the most favorable tax treatment to us, our subsidiaries and our 
stockholders. However, there can be no assurance that the Internal Revenue Service or applicable state tax authorities will 
necessarily agree with the tax treatment of any acquisition we consummate. 

 
 



6)           Issuers facilities 
 

The Company's corporate office is located at 1461 Franklin Ave., 1st Floor South, Garden City, NY 11530, which space has 
been provided to us on a rent-free basis. The Company is currently negotiating a sublease in the space and it is anticipated 
will cost approximately $4,000 per month. 
 

 
7)  Officers, Directors, and Control Persons 
Using the tabular format below, please provide information, as of the period end date of this report, regarding any person or entity 
owning 5% of more of any class of the issuer’s securities, as well as any officer, and any director of the company, regardless of 
the number of shares they own. If any listed are corporate shareholders or entities, provide the name and address of the 
person(s) beneficially owning or controlling such corporate shareholders, or the name and contact information of an 
individual representing the corporation or entity in the note section. 
 

 

  

Name of 
Officer/Director and 
Control Person 

Affiliation with 
Company (e.g. 
Officer/Director/Owner 
of more than 5%) 

Residential Address 
(City / State Only) 

Number of 
shares owned 

 Share 
type/class 

Ownership 
Percentage of 
Class 
Outstanding 

Note 

Vincent 
Napolitano /Favo 

Group, LLC 

Officer 1461 Franklin Ave. 
1st Floor South 

Garden City, NY 
11530 

9,367,000 Common 
Stock 

47.679% Vincent Napolitano 
is a voting control 
person for Favo 

Group LLC 

Favo Fund LLC Officer 1461 Franklin Ave. 
1st Floor South 

Garden City, NY 
11530 

2,060,000 Common 
Stock 

10.486% Vincent Napolitano 
and Shaun Quin are 

a voting control 
persons for Favo 

Fund LLC 

DMA 
Investments 

Holdings Ltd. 

Owner F19 First Floor 

Eden Plaza 

Eden Island 

MAHE 7925 

Seychelles 

1,312,222 Common 
Stock 

6.679% Vincent Napolitano 
and Shaun Quin 

Vincent 
Napolitano  

Officer 1461 Franklin Ave. 
1st Floor South 

Garden City, NY 
11530 

25,000,000 Preferred 
Stock 

100%  



8) Legal/Disciplinary History 
 
A. Criminal and legal proceedings of Officers, Directors and Control Persons. 
 
Neither of the persons listed above have, in the past 10 years, been the subject of:  
 

1. A conviction in a criminal proceeding or named as a defendant in a pending criminal proceeding (excluding 
traffic violations and other minor offenses); 

 
2. The entry of an order, judgment, or decree, not subsequently reversed, suspended or vacated, by a court of 

competent jurisdiction that permanently or temporarily enjoined, barred, suspended or otherwise limited such 
person’s involvement in any type of business, securities, commodities, or banking activities; 

 
3. A finding or judgment by a court of competent jurisdiction (in a civil action), the Securities and Exchange 

Commission, the Commodity Futures Trading Commission, or a state securities regulator of a violation of 
federal or state securities or commodities law, which finding or judgment has not been reversed, suspended, or 
vacated; or 

 
4. The entry of an order by a self-regulatory organization that permanently or temporarily barred, suspended, or 

otherwise limited such person’s involvement in any type of business or securities activities. 
 

B. Describe briefly any material pending legal proceedings, other than ordinary routine litigation incidental to the 
business, to which the issuer or any of its subsidiaries is a party or of which any of their property is the subject.  

 
None. 

 
  



9)  Third Party Providers 
 
Please provide the name, address, telephone number and email address of each of the following outside providers: 
 
Securities Counsel 
 
Name:    Matthew McMurdo,Esq. 
Firm:    McMurdo Law Group, LLC 
Address 1:   1185 Avenue of Americas, 3rd Floor 
Address 2:   New York, NY 10036 
Phone:    +1 917-318-2865 
Email:    matt@nannaronelaw.com 
 
Accountant:  
 
Name:    Mario A. Beckles 
Firm:    Beckles & Co 
Address 1:   2001 Hollywood Blvd. Suite 208 
Address 2:   Hollywood, FL 33020 
Phone:    954-251-2005 
 
Investor Relations Consultant: N/A 
 
Other Service Providers: N/A  

 
  



 

10)  Issuer Certification 
 
Principal Executive Officer: 
 
I, Mr. Vincent Napolitano certify that: 
 

1. I have reviewed this quarterly statement of Favo Realty, Inc.; 
 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or omit 
to state a material fact necessary to make the statements made, in light of the circumstances under which such 
statements were made, not misleading with respect to the period covered by this disclosure statement; and 
 
3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement. 

 
Date:   April 29, 2020 
Signature:  /s/  
Name:   Mr. Vincent Napolitano 
Title:   President and CEO 

 
 
Principal Financial Officer: 
 
I, Mr. Vincent Napolitano certify that: 
 

1. I have reviewed this quarterly statement of Favo Realty, Inc.; 
 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or omit 
to state a material fact necessary to make the statements made, in light of the circumstances under which such 
statements were made, not misleading with respect to the period covered by this disclosure statement; and 
 
3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement. 

 
Date:   April 29, 2020 
Signature:  /s/  
Name:   Mr. Vincent Napolitano 
Title:   President and CEO 

  



FAVO REALTY, INC.  
BALANCE SHEETS 

(Unaudited)  
 

  
June 30, 

2019  
December 31, 

2018 
ASSETS     

NON CURRENT ASSETS:     
Property and equipment $ 545,117 $ - 

      Other assets  4,506   
TOTAL ASSETS $ 549,623 $ - 
     

LIABILITIES AND STOCKHOLDERS’ DEFICIT     
     

CURRENT LIABILITIES:     
Accounts payable and accrued liabilities  650  1,250 
Note payable – related party  99,511  3,143 
                      Total current liabilities  100,161  4,393 
     
Commitments and Contingencies     
     
STOCKHOLDERS’ DEFICIT      
Series C Preferred stock, par value $0.001 per share; 25,000,000 shares authorized; 
25,000,000 outstanding  25,000  25,000  
Common stock, par value $0.001 per share; 500,000,000 shares authorized; 19,645,818 
and 9,999,190 shares issued and outstanding in June 30, 2019 and December 31, 2018, 
respectively  19,645  9,999  
Capital deficiency  4,410,505  179,930 
Accumulated deficit    (4,005,688)    (219,322) 

                     Total stockholders' deficit  449,461  (4,393) 
     
TOTAL LIABILITIES AND STOCKHOLDERS’ DEFICIT $ 549,623 $ - 
     

  
  

 
 
 

The accompanying notes are an integral part of these financial statements. 



 
FAVO REALTY, INC. 

STATEMENTS OF OPERATIONS 
 (Unaudited) 

 
     For the three months ended      For the six months ended    
     June 30,      June 30,    
     2019      2018      2019      2018    
                               
 $  –    $  –    $  –    $  –    
                               
Operating expenses                              
  Legal fees  28,050   -   35,200   -  
  Audit and accounting fees  2,475   -   4,300   -  
  Registration fees  5,327      8,286     
  Transfer agent and filing fees  5,405   -   5,480   -  
  General and administrative  33,141      42,502     
  Impairment   3,690,598     -     3,690,598     -   
 Total operating expense    3,764,996      -      3,786,366       -    
                               
 Loss from operations    (3,764,966)     -    (3,786,366)    -   
                               
Net loss  $ (3,764,966)   $    $ (3,786,366)  $    
Net loss per common share – basic and diluted  $  (0.26 )  $  (0.00)   $  (0.00)   $  (0.00 )  
Weighted average common shares outstanding – 
basic and diluted    14,557,467      532,190     14,557,467      532,190    
 

 
 

 

 
The accompanying notes are an integral part of these financial statements. 



 
FAVO REALTY, INC.  

STATEMENT OF STOCKHOLDERS’ EQUITY 
FOR THE PERIOD JUNE 30, 2019 AND JUNE 30, 2018 

(Unaudited) 
 
 

 
 Common 

Stock: 
 Common 

Stock: 
 Preferred 

Stock: 
 Preferred 

Stock: 
 Additional 

Paid-in  
 Accumulated   

 Shares (a)  Amount   Shares  Amount   Capital  Deficit  Totals 
                       

Balance – January 01. 2018 532,190 $ 532   - $ -   26,077 $ (26,609)   - 
              

              
Net loss for the period -  -   -  -   -  -  - 

               
Balance - June 30. 2018 532,190 $ 532   - $ -   26,077 $ (26,609)   - 

                            

                           
              

Balance – January 01, 2019 9,999,190 $ 9,999   25,000,000 $ 25,000   179,930 $ (219,322)   (4,393) 
              

Common stock issued in RLT 
Acquisition 9,646,628  9,646      4,230,575    4,240,221 

Net loss for the period -  -   -  -   -  (3,786,366)   (3,786,366) 
              

Balance - June 30. 2019 19,645,818 $ 19,645   25,000,000 $  25,000   4,410,505 $ (4,005,688)   449,461 
              
              

 
 
 

(a)     Reflects our one-for-fifty reverse stock split that became effective on January 08, 2019. Refer to Note 1 - Summary of Significant Accounting Policies for further information. 
 

The accompanying notes are an integral part of these financial statements. 
 

 



FAVO REALTY, INC. 
STATEMENTS OF CASH FLOWS 

FOR THE PERIOD  
(Unaudited) 

 
    
    
    
  For the six months ended June 30,  
  2019  2018  
 OPERATING ACTIVITIES:       

Net loss $ (3,786,366) $ -  
  Adjustments to reconcile net loss to net cash (used in) operating 
activities:      

Impairment  3,690,598    

Changes in net assets and liabilities      
    Accounts payable and accrued expenses  (600)  -  
    Loan payable – related party  96,368    
NET CASH USED IN OPERATING ACTIVITIES  -  -  
         
FINANCING ACTIVITIES:      
          Proceeds from Related party loan  -    
          Payments on Related party loan   -  -  
NET CASH PROVIDED BY FINANCING ACTIVITIES  -  -  
      
NET INCREASE IN CASH  -  -  
      
CASH – BEGINNING OF PERIOD  0  0  
CASH – END OF PERIOD  $ 0 $ 0  
      
SUPPLEMENTAL DISCLOSURE OF CASH FLOWS 
INFORMATION:      
      
NON CASH INVESTING AND FINANCING ACTIVITIES      
   Shares issued to related party   -  -  
   Loan forgiveness  -  -  

      
 

 
 

The accompanying notes are an integral part of these financial statements. 



FAVO REALTY, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE PERIOD JUNE 30, 2019 and JUNE 30, 2018 
 

 
Note 1 – Organization and basis of accounting 
 
Basis of Presentation and Organization 
 
Favo Realty, Inc. was incorporated as Beeston Enterprises Ltd. (“the Company”) on July 12, 1999 under the laws of the State of Nevada. The 
Company changed its name to Favo Realty, Inc. on December 26, 2018, which was then declared effective by the Financial Industry Regulatory 
Authority (“FINRA”) on January 9, 2019. Previously, the Company was an exploration stage company engaged in the search of mineral deposits 
that could be developed to a state of a commercially viable producing mine. Currently, the Company is a real estate investment company which 
intends to invest in a diversified portfolio of quality commercial real estate properties and other real estate investments located throughout the 
United States and Puerto Rico. The Company intends to have a dual investment strategy. The majority of the portfolio will be invested in what 
the company considers its Core Holdings. The objective for these core holdings is to own stabilized, fully leased, secure real estate assets that 
provide durable, predictable cash flow to the Company. A smaller percentage of the portfolio will be invested in what the Company classifies as 
Value-Add & Opportunistic Real Estate. These investments may include development or redevelopment projects, repositioning of an asset and 
could include making physical improvements to a property that will allow for higher rents and increased occupancy rates. 
 
On May 30, 2014, the Company received approval a 1-for-10 reverse stock split on its common stock outstanding from FINRA.  
  
On October 4, 2018, the eight judicial District Court of Nevada appointed Custodian Ventures, LLC as custodian for Beeston Enterprises Ltd., 
proper notice having been given to the officers and directors of Beeston Enterprises Ltd. There was no opposition.  
 
On October 12, 2018, the Company filed a certificate of reinstatement with the state of Nevada, and appointed David Lazar as, President, 
Secretary, Treasurer and Director. 
 
On October 19, 2018, the Company obtained a promissory note in amount of $464,150 from its custodian, Custodian Ventures, LLC, the 
managing member being David Lazar. The note bears an interest of 3% and matures in 180 days from the date of issuance. 
 
On October 19, 2018, the Company issued 473,350,000 shares of common stock, with par value $0.001 for par value payable in cash and a 
promissory note issued on that same day for $464,150, to Custodian Ventures, LLC. In addition, David Lazar thereafter, published all of the 
missing filings with OTC Markets for the Company, so that it became current with Pink Sheets information. There was no party that requested 
such services. Prior to October 19, 2018, Custodian Ventures, LLC held a de minimus amount of shares of capital stock in the Company 

On October 19, 2018, the Company issued 473,350,000 shares of common stock to Custodian Ventures, LLC at par for shares valued at $473,350 
in exchange for settlement of a portion of a related party loan for amounts advanced to the Company in the amount of $9,200, and a promissory 
note issued to the Company in the amount $464,150. The note is an unsecured, 3% simple interest bearing and due and payable in full within 
180 days following written demand from the holder.  As of December 31, 2018, a total of $464,150, which consists of principle of $464,150 and 
accrued interest of $2,785, is due to the Company.  

On October 29, 2018, the Company terminated its registration with the Securities and Exchange Commission. 

On December 06, 2018, the Company issued 25,000,000 shares of Series C preferred stock to Custodian Ventures, LLC at par for shares valued 
at $25,000 in exchange for a promissory note issued to the Company in the amount $25,000. The note is an unsecured, 3% simple interest bearing 
and due and payable in full within 180 days following written demand from the holder. As of December 31, 2018, a total of $25,000, which 
consists of principle of $25,000 and accrued interest of $53, is due to the Company. 
 
On December 12, 2018, Custodian Ventures, LLC sold (i) the 25,000,000 shares of Series C Preferred Stock to Vincent Napolitano, (ii) 5,000,000 
shares of common stock to Liro Holdings, LLC, and (iii) 468,350,000 shares of common stock to Favo Group, LLC for an aggregate purchase 
price of $175,000. At this point there was a change of control of the Company and David Lazar resigned as President, Secretary, Treasurer and 
Director and Vincent Napolitano was appointed as President, Secretary, Treasurer and Director. 
 
On January 8, 2019, the Company received approval a 1-for-50 reverse stock split on its common stock outstanding from FINRA, as well as its 
symbol to “FAVO.” 
 
The accompanying financial statements are prepared on the basis of accounting principles generally accepted in the United States of America 
(“GAAP”). The Company is a development stage enterprise devoting substantial efforts to establishing a new business, financial planning, raising 
capital, and research into products which may become part of the Company’s product portfolio. The Company has not realized significant sales 



through since inception. A development stage company is defined as one in which all efforts are devoted substantially to establishing a new 
business and, even if planned principal operations have commenced, revenues are insignificant. 

  
The accompanying financial statements have been prepared assuming the continuation of the Company as a going concern. The Company has 
not yet established an ongoing source of revenues sufficient to cover its operating costs and is dependent on debt and equity financing to fund 
its operations. Management of the Company is making efforts to raise additional funding until a registration statement relating to an equity 
funding facility is in effect. While management of the Company believes that it will be successful in its capital formation and planned operating 
activities, there can be no assurance that the Company will be able to raise additional equity capital, or be successful in the development and 
commercialization of the products it develops or initiates collaboration agreements thereon. The accompanying financial statements do not 
include any adjustments to reflect the possible future effects on the recoverability and classification of assets or the amounts and classification 
of liabilities that may result from the possible inability of the Company to continue as a going concern. 
 
Note 2- Going Concern 

The accompanying financial statements have been prepared assuming the continuation of the Company as a going concern. The Company has 
not yet established an ongoing source of revenues sufficient to cover its operating costs and is dependent on debt and equity financing to fund 
its operations. Management of the Company is making efforts to raise additional funding until a registration statement relating to an equity 
funding facility is in effect. While management of the Company believes that it will be successful in its capital formation and planned operating 
activities, there can be no assurance that the Company will be able to raise additional equity capital or be successful in the development and 
commercialization of the products it develops or initiates collaboration agreements thereon. The accompanying financial statements do not 
include any adjustments to reflect the possible future effects on the recoverability and classification of assets or the amounts and classification 
of liabilities that may result from the possible inability of the Company to continue as a going concern. 

 
Note 3 – Summary of significant accounting policies 
 
Investment in Cryptocurrency 
  
Cryptocurrencies consist of Bitcoin, Litecoin and Ethereum, generally received for the Company’s own account as compensation for 
cryptocurrency mining services. Given that there is limited precedent regarding the classification and measurement of cryptocurrencies under 
current Generally Accepted Accounting Principles (“GAAP”), the Company has determined to account for these digital currencies as indefinite-
lived intangible assets in accordance with Accounting Standards Update ("ASU") No. 350 
 
Goodwill 
 
We test goodwill for impairment at the reporting unit level on an annual basis or more frequently if an event occurs or circumstances change that 
indicate that the fair value of a reporting unit is likely to be below its carrying amount. We also test goodwill for impairment when there is a 
change in reporting units. 
 
We may elect to perform a qualitative assessment that considers economic, industry and company-specific factors for all or selected reporting 
units. If, after completing this assessment, it is determined that it is more likely than not that the fair value of a reporting unit is less than its 
carrying value, we proceed to a quantitative test. We may also elect to perform a quantitative test instead of a qualitative assessment for any or 
all of our reporting units. 
 
Quantitative testing requires a comparison of the fair value of each reporting unit to its carrying value. We typically use the discounted cash flow 
method to estimate the fair value of our reporting units. The discounted cash flow method incorporates various assumptions, the most significant 
being projected revenue growth rates, operating margins and cash flows, the terminal growth rate and the weighted-average cost of capital. If 
the carrying value of the reporting unit exceeds its fair value, goodwill is considered impaired and any loss must be measured. To determine the 
amount of the impairment loss, the implied fair value of goodwill is determined by assigning a fair value to all of the reporting unit's assets and 
liabilities, including any unrecognized intangible assets, as if the reporting unit had been acquired in a business combination at fair value. If the 
carrying amount of the reporting unit goodwill exceeds the implied fair value of that goodwill, an impairment loss would be recognized in an 
amount equal to that excess. 
 
There was an impairment charge recorded during the six months ended June 30, 2019 of $3,690.598. 
 
Revenue Recognition 
  
Effective July 1, 2018, we adopted ASC 606, Revenue from Contracts with Customers, as amended, using the modified retrospective method, 
which requires the cumulative effect of adoption to be recognized as an adjustment to opening retained earnings in the period of adoption. There 
was no cumulative effect of adopting the new standard and no impact on our financial statements. The new standard provides a single 
comprehensive model to be used in the accounting for revenue arising from contracts with customers and supersedes current revenue recognition 



guidance, including industry-specific guidance. The standard’s stated core principle is that an entity should recognize revenue to depict the 
transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those goods or services. To achieve this core principle, ASC 606 includes provisions within a five-step model that includes 
identifying the contract with a customer, identifying the performance obligations in the contract, determining the transaction price, allocating the 
transaction price to the performance obligations, and recognizing revenue when, or as, an entity satisfies a performance obligation. 
  
Our revenues currently consist of cryptocurrency mining revenues recognized in accordance with ASC 606 as discussed above. Amounts 
collected from customers prior to shipment of products are recorded as deferred revenue. 
  
The Company earns its cryptocurrency mining revenues by providing hashrate verification service in the mining of bitcoins. The Company 
satisfies its performance obligation at the point in time that the Company is awarded a unit of digital currency. In consideration for these services, 
the Company receives bitcoins, which are recorded as revenue using the closing U.S. dollar price of the related cryptocurrency on the date of 
receipt. Expenses associated with running the cryptocurrency mining operations, such as equipment depreciation, rent, operating supplies, rent, 
utilities and monitoring services are recorded as cost of revenues. 
  
There is currently no specific definitive guidance in GAAP or alternative accounting frameworks for the accounting for the production and 
mining of digital currencies and management has exercised significant judgment in determining appropriate accounting treatment for the 
recognition of revenue for mining of digital currencies. Management has examined various factors surrounding the substance of the Company’s 
operations and the guidance in ASC 606, including identifying the transaction price, when performance obligations are satisfied, and 
collectability is reasonably assured being the completion and addition of a block to a blockchain and the award of a unit of digital currency to 
the Company. In the event authoritative guidance is enacted by the FASB, the Company may be required to change its policies which could 
result in a change in the Company’s financial statements. 
 
Property and equipment 
 
Property and equipment are stated at historical cost less accumulated depreciation and impairment. The historical cost of acquiring an item of 
property and equipment includes the costs necessarily incurred to bring it to the condition and location necessary for its intended use. 
 

Reverse Stock Split 

On January 08, 2019, the Board of Directors authorized a reverse stock split of the issued and outstanding shares of the common stock, at a ratio 
of one-for-fifty shares (the “Reverse Stock Split”).  Shareholder approval for the Reverse Stock Split was obtained at the Company’s annual 
meeting of shareholders on January 08, 2019 and the Reverse Stock Split became effective on December 31, 2018.  At the effective date, every 
fifty shares of the common stock that were issued and outstanding were automatically combined into one issued and outstanding share of the 
common stock. Shareholders did not receive fractional shares in connection with the Reverse Stock Split and instead, received an additional 
whole share of the common stock in lieu thereof. The authorized number of shares, and the par value per share, of the common stock was not 
affected by the Reverse Stock Split.  

All authorized, issued and outstanding stock and per share amounts contained in the accompanying consolidated financial statements have been 
adjusted to reflect the Reverse Stock Split for all prior periods presented. 
 
Employee Stock-Based Compensation 
  
The Company accounts for stock-based compensation in accordance with ASC 718 Compensation - Stock Compensation (“ASC 718”). ASC 
718 addresses all forms of share-based payment (“SBP”) awards including shares issued under employee stock purchase plans and stock incentive 
shares. Under ASC 718 awards result in a cost that is measured at fair value on the awards’ grant date, based on the estimated number of awards 
that are expected to vest and will result in a charge to operations. 
 
Estimates 
 
The financial statements are prepared on the basis of accounting principles generally accepted in the United States of America.  The preparation 
of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities as of March 31, 2019 and 2018, and expenses for the years ended March 31, 2019 and 
2018, and cumulative from inception.  Actual results could differ from those estimates made by management. 
 
Subsequent Event 
 
The Company evaluated subsequent events through the date when financial statements are issued for disclosure consideration. 
 
Adoption of Recent Accounting Pronouncements 



  
The Company has implemented all new accounting pronouncements that are in effect and that may impact its financial statements and does not 
believe that there are any other new accounting pronouncements that have been issued that might have a material impact on its financial position 
or results of operations. 
 

Note 4 – RLT Atwood Acquisition 
  
In April 2019, the Company acquired the digital currency mining operations of RLT Atwood International (“RLT”) through one Asset Purchase 
Agreements (the “RLT Acquisition”) in a transaction recorded as a business combination. 
  
On April 6, 2019, the Company entered into an Asset Purchase Agreement with RLT for the purchase of RLT’s digital currency mining assets 
located in Alpharetta, GA, the principal assets consisting of: 801 cryptocurrency mining machines; various office equipment; and various digital 
currencies. The Company issued 9,645,628 shares of its common stock to RLT shareholders as consideration. 
  
  

The total consideration paid in the Acquisition is summarized as 
follows:    
    
Value of 9,646,586 common shares issued to RLT Shareholders  $ 4,240,221 

    
Total consideration paid  $ 4,240,221 

    
The total consideration paid was allocated to the fair value of the 
assets acquired as follows:    
    
Property and equipment  $ 545,117 
Cryptocurrencies   4,506 
Goodwill    3,690,598 

    
Total consideration allocated  $ 4,240,221 

    
 
  
 
No liabilities of RLT were assumed by the Company in the Acquisition. The excess of consideration paid over fair value of assets acquired was 
recorded as goodwill.  As of June 30, 2019, the Company’s management determined that goodwill was 100% fully impaired. 

On July 2, 2019, the Company formed Favo Blockchain, Inc. (“Blockchain”) and contributed all of the Assets to Blockchain which now operates 
the blockchain business. On August 5, 2019, Hydro66 Svenska AB (“Hydro66”) purchased the Cryptocurrency mining equipment from 
Blockchain for 1 SEK Hydro66, and Hydro66 will provide a managed hash rate service for FAVO Blockchain, Inc, Hydro66 have installed, 
powered up and configured the mining equipment. As a result, the Company recorded a $545,117 loss on the sale of the Cryptocurrency mining 
equipment. 
 

Note 4 – Related Party Transactions 
 

On October 19, 2018, the Company issued 473,350,000 shares of common stock to Custodian Ventures, LLC at par for shares valued at $473,350 
in exchange for settlement of a portion of a related party loan for amounts advanced to the Company in the amount of $9,200, and a promissory 
note issued to the Company in the amount $464,150. The note is an unsecured, 3% simple interest bearing and due and payable in full within 
180 days following written demand from the holder.  As of December 31, 2018, a total of $0 is due to the Company. 

On December 06, 2018, the Company issued 25,000,000 shares of Series C preferred stock to Custodian Ventures, LLC at par for shares valued 
at $25,000 in exchange for a promissory note issued to the Company in the amount $25,000. The note is an unsecured, 3% simple interest bearing 
and due and payable in full within 180 days following written demand from the holder. As of December 31, 2018, a total of $0 is due to the 
Company. 

On December 06, 2018, the company forgave all amounts owed on the October 19, 2018 demand note of $464,250 and the December 06, 2018 
demand note of $25,000 including accrued interest on both notes of $2,838 in exchange for services provided to the Company.   



 
On December 12, 2018, Custodian Ventures, LLC sold (i) the 25,000,000 shares of Series C Preferred Stock to Vincent Napolitano, (ii) 5,000,000 
shares of common stock to Liro Holdings, LLC, and (iii) 468,350,000 shares of common stock to Favo Group, LLC for an aggregate purchase 
price of $175,000. At this point there was a change of control of the Company and David Lazar resigned as President, Secretary, Treasurer and 
Director and Vincent Napolitano was appointed as President, Secretary, Treasurer and Director. 

On December 13, 2018, the Company elected to cancel any amounts due in principle and interest from Custodian Ventures, LLC on the October 
19, 2018 promissory note of $464,150, including accrued interest of $2,785.  On that same date, the Company also elected to cancel any amounts 
due on the December 06, 2018 promissory note issued to the Company in the amount of $25,000, including accrued interest of $53.  As of June 
30, 2019, both promissory notes had a balance of $0. The cancellation of both notes were recorded in additional paid in capital. 
 
On January 08, 2019, the Board of Directors authorized a reverse stock split of the issued and outstanding shares of the common stock, at a ratio 
of one-for-fifty shares (the “Reverse Stock Split”).  Shareholder approval for the Reverse Stock Split was obtained at the Company’s annual 
meeting of shareholders on January 08, 2019 and the Reverse Stock Split became effective on December 31, 2018.  At the effective date, every 
fifty shares of the common stock that were issued and outstanding were automatically combined into one issued and outstanding share of the 
common stock. Shareholders did not receive fractional shares in connection with the Reverse Stock Split and instead, received an additional 
whole share of the common stock in lieu thereof. The authorized number of shares, and the par value per share, of the common stock was not 
affected by the Reverse Stock Split.  
 
All authorized, issued and outstanding stock and per share amounts contained in the accompanying consolidated financial statements have been 
adjusted to reflect the Reverse Stock Split for all prior periods presented. 
 

Note 5 – Stockholders Equity 

Common Stock 

On October 19, 2018, the Company issued 473,350,000 shares of common stock to Custodian Ventures, LLC at par for shares valued at $473,350 
in exchange for settlement of a portion of a related party loan for amounts advanced to the Company in the amount of $9,200, and the promissory 
note issued to the Company in the amount $464,150 in consideration for services provided to the company.   

On December 12, 2018, Custodian Ventures, LLC sold 5,000,000 shares of common stock to Liro Holdings, LLC, and 468,350,000 shares of 
common stock to Favo Group, LLC. 

On January 08, 2019, the Board of Directors authorized a reverse stock split of the issued and outstanding shares of the common stock, at a ratio 
of one-for-fifty shares (the “Reverse Stock Split”). 
 
On April 6, 2019, the Company entered into an Asset Purchase Agreement with RLT for the purchase of RLT’s digital currency mining assets 
located in Alpharetta, GA, the principal assets consisting of: 801 cryptocurrency mining machines; various office equipment; and various digital 
currencies. The Company issued 9,645,628 shares of its common stock to RLT shareholders as consideration. 

 As of June 30, 2019, the Company has 19,645,818 shares of common stock outstanding. 
 
Preferred Stock 
  
On December 06, 2018 the Company created 25,000,000 shares of Series C Preferred Stock, out of the 25,000,000 shares that were already 
authorized. On that same date, the Company issued 25,000,000 shares of Series C preferred stock to Custodian Ventures, LLC at par for shares 
valued at $25,000 in exchange for the promissory note issued to the Company in the amount $25,000.  
 
On December 12, 2018, Custodian Ventures, LLC sold the 25,000,000 shares of Series C Preferred Stock to Vincent Napolitano 

The following is a description of the material rights of our Series C Preferred Stock: 

  

 

Each share of Series C Preferred Stock shall have a par value of $0.001 per share. The Series C Preferred Stock shall vote on any matter 
that may from time to time be submitted to the Company’s shareholders for a vote, on a 25 for one basis. If the Company effects a stock 
split which either increases or decreases the number of shares of Common Stock outstanding and entitled to vote, the voting rights of 
the Series A shall not be subject to adjustment unless specifically authorized.  

  

 



  

 

Each share of Series C Preferred Stock shall be convertible into 4 shares of Common Stock (“Conversion Ratio”), at the option of a 
Holder, at any time and from time to time, from and after the issuance of the Series C Preferred Stock. 

Subject to the rights of any existing series of Preferred Stock or to the rights of any series of Preferred Stock which may from time to 
time hereafter come into existence, the holders of shares of Series C Preferred Stock shall be entitled to receive dividends, out of any 
assets legally available therefor, upon any payment of any dividend (payable other than in Common Stock or other securities and rights 
convertible into or entitling the holder thereof to receive, directly or indirectly, additional shares of Common Stock of the Corporation) 
on the Common Stock of the Corporation, as and if declared by the Board of Directors, as if the Series C Preferred Stock had been 
converted into Common Stock.  

In the event of any liquidation, dissolution or winding up of the Corporation, either voluntary or involuntary, subject to the rights of 
any existing series of Preferred Stock or to the rights of any series of Preferred Stock which may from time to time hereafter come into 
existence, the holders of the Series C Preferred Stock shall be entitled to receive, prior and in preference to any distribution of any of 
the assets of the Corporation to the holders of Common Stock by reason of their ownership thereof, an amount per share equal to the 
price per share actually paid to the Corporation upon the initial issuance of the Series C Preferred Stock (each, the “the Original Issue 
Price”) for each share of Series A Preferred Stock then held by them, plus declared but unpaid dividends. Unless the Corporation can 
establish a different Original Issue Price in connection with a particular sale of Series C Preferred Stock, the Original issue price shall 
be $0.001 per share for the Series C Preferred Stock. If, upon the occurrence of any liquidation, dissolution or winding up of the 
Corporation, the assets and funds thus distributed among the holders of the Series C Preferred Stock shall be insufficient to permit the 
payment to such holders of the full aforesaid preferential amounts, then, subject to the rights of any existing series of Preferred Stock 
or to the rights of any series of Preferred Stock which may from time to time hereafter come into existence, the entire assets and funds 
of the corporation legally available for distribution shall be distributed ratably among the holders of the each series of Preferred Stock 
in proportion to the preferential amount each such holder is otherwise entitled to receive. 

The Series C Preferred Stock shares are nonredeemable other than upon the mutual agreement of the Company and the holder of shares 
to be redeemed, and even in such case only to the extent permitted by this Certificate of Designation, the Corporation’s Articles of 
Incorporation and applicable law. 

Series C Preferred Stock shall be convertible, at the option of the holder thereof, at any time after the date of issuance of such share, at 
the office of the Corporation or any transfer agent for such stock, into such number of fully paid and nonassessable shares of Common 
Stock as is determined by dividing the Original Issue Price of the Series C Preferred Stock by the Series C Conversion Price applicable 
to such share, determined as hereafter provided, in effect on the date the certificate is surrendered for conversion.  

Each share of Series C Preferred Stock shall automatically be converted into shares of Common Stock at the applicable Series C 
Conversion Price in effect for such share immediately upon the earlier of (i) except as provided below in Section 4(c), the Corporation’s 
sale of its Common Stock in a public offering pursuant to a registration statement under the Securities Act of 1933, as amended; (ii) a 
liquidation, dissolution or winding up of the Corporation as defined in section 2(c) above but subject to any liquidation preference 
required by section 2(a) above; or (iii) the date specified by written consent or agreement of the holders of a majority of the then 
outstanding shares of Series C Preferred Stock.  

As of June 30, 2019, 25,000,000 shares of preferred stock with par value of $0.001 remains outstanding. 

 

Note 6– Subsequent Events 
 
The Company evaluated subsequent events through the date when financial statements are issued for disclosure consideration and none were 
noted. 
 

 
 
 

 


